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ECONOMIC OVERVIEW: Positive Gains
Still well below the national average, Charlottesville unemployment has dropped to 3.0%, down 50 basis points (bps) year-
over-year (YOY) and down 370 bps from two years ago. Employment in leisure and hospitality saw the biggest gains with an 
increase of more than 10% YOY. The region’s talent base is only expected to grow as recent projections from the University of
Virginia predict the metropolitan area’s population will increase 25% between 2030 and 2050.

SUPPLY AND DEMAND: Vacancy Remains Tight
Despite the absorption numbers for the quarter, Charlottesville retail continues to maintain vacancy levels down 50 basis 
points (bps) since the start of the year and down 90 bps year-over-year (YOY). With only 10,000 square feet (sf) currently 
under construction and limited product in the development pipeline, the overall vacancy rate is projected to remain low. More
than 52% of the current vacancy is confined to seven existing retail centers, all of which were built prior to 1990 and two of 
which were renovated within the last decade. The remaining vacancy is a mix of smaller spaces under 7,000 sf. The quarter 
closed with moderate leasing activity, including several notable new leases to Raising Cane’s and Starbucks as well as store 
openings for Lilly Pulitzer and LensCrafters.

PRICING: Active Investment Market
Sale transaction volume has topped $131 million since the start of the year with cap rates trending the in the upper 6% range
with the total market asset value estimated at $2.3 billion. The Home Depot purchased the leasehold interest in a 362,332-sf 
portion of the Charlottesville Fashion Square Mall for $20 million with plans to redevelop the former Sears parcel as a Home 
Depot retail store. 
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Cushman & Wakefield (NYSE: CWK) is a leading global real estate services firm that delivers exceptional value for real estate occupiers and owners. Cushman & Wakefield is among 
the largest real estate services firms with approximately 50,000 employees in over 400 offices and 60 countries. In 2021, the firm had revenue of $9.4 billion across core services of 
property, facilities and project management, leasing, capital markets, valuation and other services. To learn more, visit www.cushmanwakefield.com or follow @CushWake on Twitter. 
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