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ECONOMIC OVERVIEW: Job Growth Rate Accelerates

With a 2.5% increase in employment in Roanoke over the last year, the region continues to be a strong market for companies'
expansion efforts. With its proximity to both major interstates and rail service, Roanoke’s strategic location has the region in a strong
position for industrial growth. The Roanoke region also boasts the highest job growth rates in thirty years, outperforming the majority
of Virginia's metro areas.

SUPPLY AND DEMAND: Vacancy Remains Compressed

The current vacancy rate stands at a relatively low 3.1% overall, unchanged year-over-year, indicating that landlords are not yet
concerned about the market conditions. As a result of the increasing demand for Class A industrial, the heightened emphasis on
premium properties has led to a slight devaluation of other warehouse classes. The increasing demand for Class A spaces has
caused a discrepancy in rental rates across various property categories, underscoring the market's preference for contemporary, top-
notch warehouse facilities. Landlords should consider upgrades to second generation space, keeping energy efficiency top of mind
in building renovations.

PRICING: Keeping Up With Demand

Nearly 85% of the active construction projects are projected to be delivered by the end of 2023. Though the additions to the total
inventory will be nominal, this new construction is poised to bring about a substantial transformation in Roanoke's warehouse
inventory. The influx of these properties will provide tenants with a slight increase in choices. However, it is important to
acknowledge the potential for over-saturation is still slight, as most construction leading to the 12,000 square feet (sf) of net
absorption was by owner-users.
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION Cushman & Wakefield (NYSE: CWK) is a leading global real estate services firm that delivers exceptional value
for real estate occupiers and owners. Cushman & Wakefield is among the largest real estate services firms with approximately 52,000 employees in over 400 offices and
approximately 60 countries. In 2022, the firm had revenue of $10.1 billion across core services of property, facilities and project management, leasing, capital markets, and
valuation and other services. It also receives numerous industry and business accolades for its award-winning culture and commitment to Diversity, Equity and Inclusion (DEI),
Environment, Social and Governance (ESG) and more. For additional information, visit www.cushmanwakefield.com or follow @CushWake on Twitter.
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