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ECONOMIC OVERVIEW: Optimistic Outlook
2023 ended with an increase of 20 basis points (bps) in unemployment quarter-over-quarter (QOQ); however, unemployment remains 

60 bps down from the start of the year and 100 bps below the national unemployment rate. The regional labor force grew 3.75% year-

over-year (YOY), adding 6,000 workers as regional job growth outperformed the state and most Virginia metros. Additionally, nearly 

$130 million in new investment and 1,500 new jobs were announced this year from companies expanding and/or locating in the region. 

SUPPLY/DEMAND: Increased Leasing Activity
Office leasing activity increased in the fourth quarter (Q4), and net absorption was positive over the three-month period for the first 

time since Q4 2022. More than 48,000 square feet (sf) of office space was leased this quarter with an average deal size of 

approximately 3,000 sf, most of which was concentrated in downtown and the southwest Roanoke markets. Companies that 

postponed real estate decisions during the pandemic are now making longer term commitments on space to reflect their current 

offices needs and projected future growth. 

PRICING: Sales Volume Steady
Sales volume totaled $9.4 million in Q4, a decrease of 13% QOQ and 25% YOY, but still in the range of the average quarterly volume 

in office sales over the last five years. As such, transaction data for the office market does not reflect any change due to increased 

interest rates; rather the data is characteristic of the region’s limited inventory of investment-grade properties for sale and demand for 

owner-user office buildings. Notable sales include Blue Ridge Behavioral Healthcare’s $1.46 million acquisition of the 48,000-sf office 

building at 3517 Brandon Avenue in Southwest Roanoke to provide medical services, and the $3.5 million sale of the multi-tenant 

Ridgewood Hills Corporate Center to investor-users in Salem. 
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION Cushman & Wakefield (NYSE: CWK) is a leading global real estate services firm that delivers exceptional 

value for real estate occupiers and owners. Cushman & Wakefield is among the largest real estate services firms with approximately 52,000 employees in over 400 offices and 

approximately 60 countries. In 2022, the firm had revenue of $10.1 billion across core services of property, facilities and project management, leasing, capital markets, and 

valuation and other services. It also receives numerous industry and business accolades for its award-winning culture and commitment to Diversity, Equity and Inclusion (DEI), 

Environment, Social and Governance (ESG) and more. For additional information, visit www.cushmanwakefield.com or follow @CushWake on Twitter.
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