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ECONOMIC OVERVIEW: Local Expansion

Roanoke’s industrial market is off to a good start in 2024. Unemployment rate rose to 3.1% an increase of 40 basis points, year-
over-year (YOY), and the labor force has grown by 2.2% compared to the first quarter of 2023, continuing a trend that began in
April 2021. Notable projects include Amazon’s new 125,000-square-foot (sf) last mile distribution facility currently under
construction in the Roanoke Center for Industry and Technology with delivery expected by year end 2024. Mack Trucks plans to
add 70,000 sf to its Salem plant, investing $14.5 million and adding an estimated 51 new jobs. Universal Logistics is also
expanding its Roanoke operation into a 254,000-sf facility in Botetourt County with a planned investment of $50 million and the
addition of 45 new jobs.

SUPPLY AND DEMAND: High Premium On Space

Availability in the Roanoke market continues to be tight particularly in smaller spaces. The overall vacancy rate ended the first
quarter at a healthy 2.5%, up slightly quarter-over-quarter (QOQ) and 50 bps lower than one year ago. Quality space that comes to
market continues to lease up or is sold briskly.

PRICING: Keeping Up With Demand
The lack of available inventory coupled with a solid economy continues to put upward pressure on asking rents, and the quarter
closed with asking rents up 2.5% YOY.
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for property
owners and occupiers with approximately 52,000 employees in nearly 400 offices and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
property, facilities and project management, leasing, capital markets, and valuation and other services. It also receives numerous industry and business accolades for its
award-winning culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For additional information, visit www.cushmanwakefield.com.
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