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ECONOMY: POSITIVE OUTLOOK
Roanoke continues to demonstrate economic strength with an unemployment

Chg Outlook rate of 2.9%, which is significantly lower than the national rate of 4.2%. This 300
economic stability is highlighted by Roanoke’s ranking as the “#2 Best City in 200
5_6% A A the South to Move to” according to USA Today, while Lynchburg also earned §
Vacancy Rate recognition at #4 on the list. The city’s growth is fueled by major developments § 100 m
such as Virginia Tech Carilion School of Medicine’s plans to build a new 2 0o —i
330 6K A A 100,000-square-foot (sf) facility with an estimated initial cost of $184 million. In - -100 l .
- _ 2023, Virginia’s Blue Ridge Region reached a $1.3 billion economic impact, with
VAND N SSBIEATE, 27 visitors spending $882 million. -200 2020 2021 2022 2023 h024
$1 9_66 v r— SUPPLY AND DEMAND: AMPLE SUPPLY m Net Absorption, SF m Construction Completions, SF
Asking Rent, PSF The annual net absorption rate is considerably higher than usual due to the
N - removal of around 300,000 sf of space at the Crossroads Corporate Center.
’ The owner removed this property from the leasing market to evaluate other
potential uses for the property. This caused the vacancy rate to drop
ECONOMIC INDICATORS considerably as a result, down 250 basis points (bps) since the mid-year mark.
YOY Vacancy has stayed consistent throughout the fourth quarter, with over 34,500
Gy s sf of space being leased.
OVERALL VACANCY & ASKING RENT
1 68 9K y N y N PRICING: RENTS STABLE
- Rents remain essentially unchanged quarter-over-quarter (QOQ), and quoted $24 10%
Roanoke MSA rates remain slightly decreased compared to first quarter numbers, down 3.2%.
SRR Notable lease transactions include 2840 Hershberger Road, where Best Choice $22 8%
0 ) 4 A Roofing leased 9,773 sf. Notable sale transfers for the fourth quarter include
2.9% Unit B at 1830 Blue Hills Circle. This 10,733 sf office condo transacted for $4.4 $20 6%
Roanoke MSA million or $405.29 per square foot (psf). This was the highest office sale not only .
Unemployment Rate of the fourth quarter, but also for the year. The sale of 2727 Franklin Road, a $18 I I 4%
4.2% A A The buiing whs sold at aucton for S2.8 millon or $102.20 pef atthe end  *"°
. : : - 2020 2021 2022 2023 2024
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Source:BLS

Better never settles

of the third quarter.
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DOWNTOWN ROANOKE Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices and 60

countries. In 2023, the firm reported revenue of $9.5 billion across its core services of property,

facilities and project management, leasing, capital markets, and valuation and other services. It

also receives numerous industry and business accolades for its award-winning culture and
commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For additional
information, visit www.cushmanwakefield.com.
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©2025 Cushman & Wakefield. All rights reserved. The information contained within this report is
gathered from multiple sources believed to be reliable, including reports commissioned by Cushman
& Wakefield (“CWK”). This report is for informational purposes only and may contain errors or
omissions; the report is presented without any warranty or representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s
. , securities. You should not purchase or sell securities—of CWK or any other company—based on the
" : views herein. CWK disclaims all liability for securities purchased or sold based on information herein,
% and by viewing this report, you waive all claims against CWK as well as against CWK’s affiliates,
"\“ officers, directors, employees, agents, advisers and representatives arising out of the accuracy,
completeness, adequacy or your use of the information herein.
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