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Better never settles

ECONOMY: STRONG EMPLOYMENT BASE

Fredericksburg's unemployment rate has dropped 10 basis points (bps)
quarter-over-quarter (QOQ), staying well below the national average of 4.1%.
Recognized as the 2024 State of the Year by Business Facilities, Virginia
continues to build on its business-friendly atmosphere, and Fredericksburg is
growing at the center of it. Since 2020, the region's population has surged by
6.5%, the fastest growth rate among Virginia's planning districts, according to
the University of Virginia's Weldon Cooper Center. In addition, The Silver
Companies and STACK Infrastructure are planning a major $10 billion data
center investment in the City of Fredericksburg, further boosting the area's
economic momentum.

SUPPLY OR DEMAND: VACANCY NEAR HISTORIC LOW

Overall vacancy closed the quarter at 2.4%, reflecting an increase of just 10
bps since the end of 2024 and remaining flat year-over-year (YOY). Leasing
activity reached 106,447 square feet (sf) while overall net absorption totaled
93,931 sf, healthy despite the limited supply.

Deliveries totaled 16,288 sf for the quarter. The construction pipeline remains
strong with 56,196 sf currently under development. Set to deliver in the
second quarter is 12016 Old Salem Church. This 9,000 sf multi-tenant retail
condo building will help alleviate the supply side shortages.

PRICING: RENTAL RATES INCREASE

Overall quoted rates increased slightly, closing the first quarter at $20.80 per
square foot (psf), an increase of less than 1% QOQ. Quarterly sales activity
totaled $14.4 million. The top sale transaction was located at 10070 Jefferson
Davis Hwy. Window World Purchased this 12,000 sf building in Spotsylvania
County for $2.1 million, or $175 psf. Another top transaction was 81-85
Cleremont Drive located in Stafford County. This 5,610 sf building sold for $2
million or $356.51 psf.
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MARKET STATISTICS
CURRENT QTR YTD OVERALL OVERALL AVG
SUBMARKET INVE'S‘J;:I-ORY DIRECTS\éACANT SUBLETSI\:IACANT OVERAI'R|:A¥QCANCY OVERALL NET NET ABSORPTION ASKING RENT
k! 7 (17) ABSORPTION (SF) (SF) (NNN)*
Caroline County 810,228 2,325 0 0.3% 595 595 0 $33.79
Fredericksburg City 5,501,206 106,386 0 1.7% 27,753 27,753 0 $19.29
King George County 1,120,863 21,600 0 1.9% 53,298 53,298 0 $19.65
Spotsylvania County 8,401,666 284,950 31,688 3.5% 68,269 68,269 25,360 $20.66
Stafford County 5,912,191 114,790 0 1.8% 23,121 23,121 30,836 $21.93

FREDERICKSBURG TOTALS 21,746,154 530,051 209,379 209,379

*Rental rates reflect Triple Net asking $PSF/Year

KEY LEASE TRANSACTIONS Q1 2025

PROPERTY SUBMARKET TENANT SF TYPE
45 Patriot Hwy Spotsylvania County World Market 18,282 New
10758-10766 Patriot Hwy Spotsylvania County Hard Times Café 14,246 Renewal
2281 Carl D Silver Pky Fredericksburg City Upscale Cheapskate 6,000 New
9951 Patriot Hwy Fredericksburg City Undisclosed 6,000 New
4800-4840 Southpoint Pky Spotsylvania County Fath Life Church 4,946 New

KEY SALES TRANSACTIONS Q1 2025

PROPERTY SUBMARKET SELLER / BUYER SF PRICE / $ PSF
10070 Jefferson Davis Hwy Spotsylvania County Goodwill / Window World 12,000 $2.1M/ $175.00
81-85 Cleremont Dr Stafford County Deborah P Villagra/ ARCTRUST 5,610 $2.0M / $356.51
2017 Lafayette Blvd Fredericksburg City Longshore, Larry / Parbadia, Amit 8,320 $1.92M / $231.20
2805 Plank Rd Fredericksburg City MCB Real Estate, LLC / Charlie SChulz 6,818 $1.64M/ $240.54
5996 Plank Rd Spotsylvania County Catherine Andrea Seay / Battlefield Dental 2,975 $1.4M/ $470.59

KEY CONSTRUCTION COMPLETIONS 2025

PROPERTY SUBMARKET MAJOR TENANT SF OWNER / DEVELOPER
10030 Patriot Hwy Spotsylvania County Discount Tire Company 7,788 Discount Tire / N/A
105 Classic Ct Fredericksburg City N/A 6,000 N/A

N
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A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services
firm for property owners and occupiers with approximately 52,000 employees in nearly
400 offices and 60 countries. In 2024, the firm reported revenue of $9.4 billion across its
core services lines of Services, Leasing, Capital Markets, and Valuation and other. Built
around the belief that Better never settles, the firm receives numerous industry and
business accolades for its award-winning culture. For additional information, visit
www.cushmanwakefield.com.

©2025 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from
multiple sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This
report is for informational purposes only and may contain errors or omissions; the report is presented without any
warranty or representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s securities. You
should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK
disclaims all liability for securities purchased or sold based on information herein, and by viewing this report, you
waive all claims against CWK as well as against CWK's affiliates, officers, directors, employees, agents, advisers
and representatives arising out of the accuracy, completeness, adequacy or your use of the information herein.
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