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Better never settles

ECONOMY: REGIONAL INVESTMENT & INNOVATION GROWTH

Economic development across the region continues to accelerate, with L3Harris
announcing a $1.3 billion (B) expansion in Orange County that will create 350 new
jobs, and AstraZeneca investing $4.5 billion in a new manufacturing facility in
Albemarle County, the largest in company history, which is expected to create
roughly 3,600 jobs. Innovative Refrigeration Systems is also investing $19 million
(M) to expand operations in Augusta County. Higher education remains a key
economic anchor, with UVA's statewide economic impact estimated at $11.9B for
FY 2024, supporting more than 67,100 jobs, while regional biotech employment
grew 23% between 2019 and 2024, outpacing all private sector growth. The region
also marked a cultural milestone this summer as Charlottesville celebrated 50
years since the Downtown Mall's completion.

SUPPLY AND DEMAND: VACANCY DECREASING

The vacancy rate decreased 50 basis points (bps) quarter-over-quarter (QOQ) and
decreased 70 bps year-over-year (YOY). For reporting purposes, the class B
sublease space in the former State Farm building has been excluded from the
vacancy numbers. Large block availability remains constrained, making growth for
tenants in the market difficult. Leasing activity topped 31,180 square feet (sf) for
the quarter, an increase of over 4.3% compared to the previous quarter. The
largest lease transaction was located at 119 Stoneridge Dr S where Small Talk
Pediatric Therapy Center leased 3,968 sf of space.

While the construction pipeline is limited, 1240 Founders PI broke ground. This
building will total 7,650 sf and is owned by the School Board of Albemarle County.
Delivering during the second quarter was the owner-occupied UVA Community
Credit Union office building totaling 41,086 sf at 1201 Fifth Street St SW.

PRICING: SALE VOLUME INCREASES

Quoted lease rates saw a slight drop, decreasing almost 4.5% QOQ. Sales volume
for the quarter has reached over $10.8M. The largest transaction was located at
9321 Hillsdale Dr. Pepsi-Cola Bottling Company of Central Virginia sold this
26,600-sf class B office building to Elk Hill Farm, Inc for $3.4M, or $127.53 per-
square-foot (psf). Following behind was 384 Worrell Dr. The Virginia Museum of
Animal Art sold this 10,37 1-sf office building to Community Christian Academy, a
private school, for $4.4M, or $419.92 psf. The building will be for used as the new
Upper School campus.
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15§ ABOUT CUSHMAN & WAKEFIELD
(333 Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
occupiers and investors with approximately 53,000 employees in over 350 offices and nearly 60
countries. In 2025, the firm reported revenue of $10.3 billion across its core service lines of
Services, Leasing, Capital markets, and Valuation and other. Built around the belief that Better
never settles, the firm receives numerous industry and business accolades for its award-winning
culture. For additional information, visit www.cushmanwakefield.com.

©2026 Cushman & Wakefield. All rights reserved. The information contained within this report is

gathered from multiple sources believed to be reliable, including reports commissioned by Cushman
& Wakefield (“CWK”). This report is for informational purposes only and may contain errors or

omissions; the report is presented without any warranty or representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s

securities. You should not purchase or sell securities—of CWK or any other company—based on the

views herein. CWK disclaims all liability for securities purchased or sold based on information herein,
and by viewing this report, you waive all claims against CWK as well as against CWK’s affiliates,

officers, directors, employees, agents, advisers and representatives arising out of the accuracy,
completeness, adequacy or your use of the information herein.
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