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CHARLOTTESVILLE, VA

ECONOMY: REGIONAL INVESTMENT & INNOVATION GROWTH 
Economic development across the region continues to accelerate, with L3Harris 
announcing a $1.3 billion (B) expansion in Orange County that will create 350 new 
jobs, and AstraZeneca investing $4.5 billion in a new manufacturing facility in 
Albemarle County, the largest in company history, which is expected to create 
roughly 3,600 jobs. Innovative Refrigeration Systems is also investing $19 million 
(M) to expand operations in Augusta County. Higher education remains a key 
economic anchor, with UVA's statewide economic impact estimated at $11.9B for 
FY 2024, supporting more than 67,100 jobs, while regional biotech employment 
grew 23% between 2019 and 2024, outpacing all private sector growth. The region 
also marked a cultural milestone this summer as Charlottesville celebrated 50 years 
since the Downtown Mall's completion.

SUPPLY & DEMAND: HISTORIC LOW VACANCY
Overall vacancy decreased 20 basis points (bps) quarter-over-quarter (QOQ) and 
remained flat year-over-year (YOY). This is the twelfth consecutive quarter where 
vacancy has held at or below 3.0%. Currently under construction is Three Notch’d
Center located at 5370 Three Notch’d Rd. This new mixed-use development will 
consist of over 21,405 square feet (sf) and will be two stories. Also under 
construction is 2110 Seminole Trl which will be occupied by Flow Hyundai of 
Charlottesville. This retail building will be over 20,000 sf and is set to deliver by the 
end of the year.
Leasing activity topped over 34,490 sf for the quarter. The largest deal was located 
at Rio Hill Shopping Center where La-Z-Boy leased 21,073-sf of space. Following 
behind was Foster Art, who leased 2,484-sf of space at Forest Lakes Shopping 
Center.

PRICING: RATES STABILIZE & INVESTMENT SALES INCREASE
Quoted rental rates have remained essentially flat QOQ, decreasing less than 
0.5%. Sales volume for the quarter topped $18.8M. Topping the transactions was 
10368 Critzers Shop Rd. This 58,956-sf retail building sold to Veritas Legacy 
Partners for $2.3M, or $39.01 per-square-foot (psf). Following behind was 1150 
Fifth St SW, a Riverbend Development disposition of a 20-year ground-leased 
Wawa. This transacted for $9.1M, or $1,716.98 psf with a 5.2% cap rate.
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©2026 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from 
multiple sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This 
report is for informational purposes only and may contain errors or omissions; the report is presented without any 
warranty or representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s securities. You 
should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK 
disclaims all liability for securities purchased or sold based on information herein, and by viewing this report, you 
waive all claims against CWK as well as against CWK’s affiliates, officers, directors, employees, agents, advisers 
and representatives arising out of the accuracy, completeness, adequacy or your use of the information herein.

ABOUT CUSHMAN & WAKEFIELD
Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services 
firm for occupiers and investors with approximately 53,000 employees in over 350 offices 
and nearly 60 countries. In 2025, the firm reported revenue of $10.3 billion across its core 
service lines of Services, Leasing, Capital markets, and Valuation and other. Built around 
the belief that Better never settles, the firm receives numerous industry and business 
accolades for its award-winning culture. For additional information, visit 
www.cushmanwakefield.com.
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